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This document contains the citations used to support the recovery of F&A under Uniform Guidance for
flow-through funding.
Click here for the GPO copy of “Uniform Administrative Requirements, Cost Principles, And Audit
Requirements For Federal Awards” at 2 CFR 200.
•

§ 200.414 Indirect (F&A) costs
(a) Facilities and Administration Classification. For major IHEs and major nonprofit
organizations, indirect (F&A) costs must be classified within two broad categories:
“Facilities” and “Administration.” “Facilities” is defined as depreciation on buildings,
equipment and capital improvement, interest on debt associated with certain buildings,
equipment and capital improvements, and operations and maintenance expenses.
“Administration” is defined as general administration and general expenses such as the
director's office, accounting, personnel and all other types of expenditures not listed
specifically under one of the subcategories of “Facilities” (including cross allocations
from other pools, where applicable). For nonprofit organizations, library expenses are
included in the “Administration” category; for institutions of higher education, they are
included in the “Facilities” category. Major IHEs are defined as those required to use the
Standard Format for Submission as noted in Appendix III to Part 200—Indirect (F&A)
Costs Identification and Assignment, and Rate Determination for Institutions of Higher
Education (IHEs) paragraph C. 11. Major nonprofit organizations are those which receive
more than $10 million dollars in direct Federal funding.
(b) Diversity of nonprofit organizations. Because of the diverse characteristics and
accounting practices of nonprofit organizations, it is not possible to specify the types of
cost which may be classified as indirect (F&A) cost in all situations. Identification with a
Federal award rather than the nature of the goods and services involved is the
determining factor in distinguishing direct from indirect (F&A) costs of Federal awards.
However, typical examples of indirect (F&A) cost for many nonprofit organizations may
include depreciation on buildings and equipment, the costs of operating and
maintaining facilities, and general administration and general expenses, such as the
salaries and expenses of executive officers, personnel administration, and accounting.
(c) Federal Agency Acceptance of Negotiated Indirect Cost Rates. (See also § 200.306
Cost sharing or matching.)
(1) The negotiated rates must be accepted by all Federal awarding agencies. A Federal
awarding agency may use a rate different from the negotiated rate for a class of Federal
awards or a single Federal award only when required by Federal statute or regulation, or
when approved by a Federal awarding agency head or delegate based on documented
justification as described in paragraph (c)(3) of this section.
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(2) The Federal awarding agency head or delegate must notify OMB of any approved
deviations.
(3) The Federal awarding agency must implement, and make publicly available, the
policies, procedures and general decision making criteria that their programs will follow
to seek and justify deviations from negotiated rates.
•

§ 200.306 Cost sharing or matching.
Under Federal research proposals, voluntary committed cost sharing is not expected. It
cannot be used as a factor during the merit review of applications or proposals, but may
be considered if it is both in accordance with Federal awarding agency regulations and
specified in a notice of funding opportunity. Criteria for considering voluntary
committed cost sharing and any other program policy factors that may be used to
determine who may receive a Federal award must be explicitly described in the notice
of funding opportunity. Furthermore, only mandatory cost sharing or cost sharing
specifically committed in the project budget must be included in the organized research
base for computing the indirect (F&A) cost rate or reflected in any allocation of indirect
costs. See also §§ 200.414 Indirect (F&A) costs, 200.203 Notices of funding
opportunities, and Appendix I to Part 200—Full Text of Notice of Funding Opportunity.

•

§200.331 Requirements for pass-through entities.
All pass-through entities must:
(a) Ensure that every subaward is clearly identified to the subrecipient as a
subaward and includes the following information at the time of the subaward
and if any of these data elements change, include the changes in subsequent
subaward modification. When some of this information is not available, the
pass-through entity must provide the best information available to describe the
Federal award and subaward. Required information includes:
[…]
(xiii) Indirect cost rate for the Federal award (including if the de minimis rate is
charged per §200.414 Indirect (F&A) costs).
[…]
(4) An approved federally recognized indirect cost rate negotiated between the
subrecipient and the Federal Government or, if no such rate exists, either a rate
negotiated between the pass-through entity and the subrecipient (in
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compliance with this part), or a de minimis indirect cost rate as defined in
§200.414 Indirect (F&A) costs, paragraph (f) of this part.

